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Abstract:

Government and the type of financial system are among
the factors affecting the growth of the industrial sector.
The purpose of this paper is to evaluate the effect of
government effectiveness and financial systems shocks
on Iran's industrial growth. For this purpose, while using
quarterly data related to the period 1375-1396, the
Bayesian vector auto regressive (BVAR) was used to
evaluate the effect of government effectiveness
indicators and financial systems indicators. In this
research, financial and Banking based indicators were
used. Findings indicate that in the period under review,
the shocks on stock market-based financial indicators
and government effectiveness index had the greatest
impact on the growth of Iran's industrial sector. The
shocks on Stock market-based financial indicators;
government efficiency shock; industry-based labor
force; and bank-based financial system accounted for
26.75%, 3.88%, 1.97%, and 1.33% of industry sector
growth changes in the long run, respectively. Explain the
term.
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