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Abstract:

The main purpose of this research is to investigate the
effective factors on market power in Iran’s banking
system during 2001-2012. For this purpose, after the
evaluation of cost efficiency and the degree of market
power exercising in banking industry, effective factors
on Concentration in Iran’s banking system were
investigated. The results of the study show that the market
power and the cost inefficiency in Iran’s banking system
have been decreased. Also, the results shown that cost
efficiency lead to higher concentration which is
consistent with Demstez superior efficiency theory. In
other hand, Barrier to Entry has positively effect on
concentration level of Iran's banking Industry. The
results also Indicated that increasing the number of
branches led to less concentration
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1. Structure, Conduct and Performance
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7. Chicago-U.C.L.A.
8. Stigler

9. Demsetz

10. McGee

11. Posner

12. Behaviouralism
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5. Austrian School

6. Ferguson andFerguson

7. New Industrial Economics
8. Davies

9. Spence

10. Waterson

11. Stiglitz

12. Dixit
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