Quarterly Journal of Industrial Economics Researches
Vol. 2, No. 4, Summer 2018

(o SLaill gl sy (dalibal) pole & ot
(A ZNY )AYRY il OF o)led ¢pod Jlo

Ol Pl i 53 5113k D38 § (e Dl puiS” 0 0 Sbigy omiws
' ol 4o 0 T Slrg dilow

1l O 05 ply o8l aladl 05, skl )
Ot 08 055 ply o&ils e3laml (g 5875 (g il Y

WAV/N /Y 25 s

WAS/NN/N] il s

Measuring dynamic conjectural variation and market power
in Iran’s printing industry

Samaneh Norani Azad™, Marzeyeh Eshaghi Gorgi*

1. Assistant Professor of Economics, Payame Noor University, Tehran, Iran

2. PhD Students of Economics, Payame Noor University, Tehran, Iran

Received:8/February/2018

Abstract

The main purpose of This paper is to evaluate The market pow-
er of printing industries by employing conjectural variation
approach. To meet this ends the seasonal data of 2-digit ISIC
code over the periods of 1996-2014 were used. Moreover, in
this study using demand, supply and optimality or equilibrium
condition, conjectural variation and market power, both for st-
stic and dynamic trerm were evaluated. In this article the static
and dynamic models using two stages least squares (2SLS)
and vector error correction (VECM) methods have estimated
respectively. The results indicate that in static model conjec-
tural variation and market power are very low and significant
so the competitive behavior exist in Iran’s printing industry.
Moreover the results of dynamic model showed that in the
short run, firms have competitive behavior, but in long run
they follow cooperative behavior which in turn led to market

power in this industry.
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