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Sciences, Institute for Trade Studies and . . . . .

Research (ITSR), Tehran, Iran, The petrochemical industry is one of the parent and job-creating
industries in Iran, which can play a fundamental role in the country's

Correspondence growth and development and industrial policies. Petrochemical is one of

Mansour Asgari the sectors that has the most capabilities in product diversity, high
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profitability, broad consumer markets, high employment, higher capital
return rate compared to other manufacturing industries, and more

effective in moving towards competitive and export-oriented products in

the industry sector of the country. It performs in the industry sector of
the country. In Iran, due to the existence of huge reserves of oil and gas

on the one hand, and the existence of specialized and experienced human
capital on the other hand, and also due to the role of petrochemical

industries in the production of other manufacturing industries, which
shows the broad backward and forward relations of this industry with the

other industries of the country; that this industry can be given special

attention as the driving force of the country's industries. Also, the current
scale of the firms of the country's petrochemical industries does not

allow them to play an effective role in the global markets. Hence,
organizing these firms and encouraging them to merge can be used as

economies of scale to boost the power of competitiveness and reduce
their costs. Therefore, the purpose of this study is to analyze of merging
of the country's petrochemical industries using the data and information

of 2009-21 and the horizontal merging method. The results show that the
petrochemical industries are capable to merge by using different merging

and concentration indices, such as the four-firm, eight-firm concentration
indices, and the Herfindahl-Hersheiman index.
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