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Evaluating the effectiveness of employment from
import competition (Iran’s Manufacturing Industries)

Abstract

According to economic theories can be expected to decrease the imported
commodity prices and increased demand for foreign imports, domestic
production and employment decreases reflect the impact of import
competition and the impact of import competition on the level of
employment. Understanding how the prices of imported goods for the
purpose of engaging in economic policy matters. This article using the panel
data to test the hypothesis that during the years Y44¢ to Y+)), employment
in Iranian factory industry has been affected by import competition. The
study was based on theoretical foundations employment as the dependent
variable and import price index, the interaction of import competition and



the share of imports, wages, Energy Value and Capital as independent
variables in factory industry, is considered . The results show that the
variable factor prices of imported goods(.++®) and variable factor
interaction and the share price of imported goods imports(.YV®), is positive
and significant. In fact, it can be said that in these the years, despite the
increase in prices of imported goods, the annual increase in the price of
domestic goods relative to the prices of imported goods has been dramatic,
increasing the improper import demand from the positive impact of imported
commodity prices on output and employment has been increased, leading to
increased import competition.

Key words: import competition, employment, industries
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