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ABSTRACT

The phenomenon of unemployment is one of the major socio-economic
problems that is directly and indirectly affected by the way of governance.
Since the mid-1990s, under the influence of the development of new
institutionalism literature and the recommendations of international
institutions, governance and its components were considered as main
deteminants of development strategy of countries and controlling the
unemployment rate. According to the theory of new institutionalism,
corruption is the main cause of unemployment and many economic problems
of countries. The main aim of this research is to investigate the dynamic
relationship between corruption and unemployment in OPEC member states
for the period from 2005 to 2019. For this purpose, the generalized moment
method (SGMM) is used in this research. The results indicate that corruption
control can play an effective role in reducing the unemployment rate. Also,
the political stability has a negative and significant effect on the
unemployment rate; In the sense that the reduction of political instabilities and
more governance control over political events can lead to a reduction in the
unemployment rate in OPEC member states.
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2. Political Stability Index
3. Regulatory Quality Index
4. Role of Law Index
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